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Ḟ
t
=
rF

t
+

T
−

X
t
−

µ
p

t H
t

���

Ḣ
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Ḟ
t =

rF
t +

ω
−

C
t

��
�
�

Ḣ
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Fig.1: Dynamics of consumption and net foreign assets.
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Fig.2 :       Dynamics of consumption, net foreign assets and the real exchange rate.
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