The Income Effects on Self-Reported Health: Evidenc e from Portugal

Natalia P. Monteiro, Carla Sa and Paula Veiga

Are increases in income and income inequality benef icial or detrimental to the Portuguese individual h ealth?

Dependent variable :
Self-Reported Health (SRH), from 1 (Very Good) to 5 (Very Bad)

Model :

Starting model: Ordered probit
Estimated model: Probit 1 if SRH is Very Good/ Good
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1 Income level 1 Relative income Inequality affects all Inequality affects the
1 Health 1 Health members of society least well
- Consistent across studies - No support - No support - No support
Gerdtham & Johannesson 2004 Mellor & Millio 2002 Mellor & Millio 2002
Previous - Non-linear, quadratic Li and Zhu, 2007 Meara 1999 Gerdtham & Johannesson 2004
findings
- Mellor & Millio 2002 - Support - Support - Support
Gerdtham & Johannesson 2004 Eibner & Evans 2005 Fiscella & Franks 2000 Hildebrand & Kern 2004
-IPC -IPC -IPC -IPC
Data - IPC? -IPC? -IPC? -IPC?
INS 1998 - Mean/median income by - Inequality measure (by region) - Income x inequality measures
(n =29004) * Region and its square * Gini coefficient
* Education * Gini coefficient * Coefficient of variation
* Region and education * Coefficient of variation * Ratio P90/P10
* Ratio P90/P10
Support Support Support No support
Main results - Increasing probability of - Probability of Good/Very Good - Negative impact of inequality on - Impact of inequality does not
Good/Very Good health increases with mean/median SRH vary across income groups
- Maxmum: IPC = €1453 income by region and education - For all regions, except for
group Algarve and Alentejo
Controls for: age, agez, gender, marital status, family size, health insurance coverage, region, objective measures of health
Additional — Valid for both male and female
results
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